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Abstract. One of the pressing issues of the current period is the fall of the GEL against the
dollar. The national currency has a floating exchange rate, which means that the exchange
rate is set according to the demand and supply of the foreign exchange market And the
National Bank does not interfere with the exchange rate adjustment process, except when
the exchange rate is sufficient to provoke inflation. However, the exchange rate of the GEL

reached a benchmark that created a risk to price stability.

Keywords: GEL exchange rate, monetary policy, inflation, monetary aggregates, inflation
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